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,WATER PURCHASE CONTRACT 

This contract for the sale and purchase of water is entered into as of the 16 f h  day of October  

X$ - 200?between the 2 : C I T Y  OF) PRINCETON WATER & WASTE WATER COMMISSION 

101 E .  Market S t r e e t ,  P r i n c e t o n ,  Kentucky 42445 
(Address) 

hereinafter referred to as the "Seller" and the CALDWELL COUNTY WATER DISTRICT 

118 W .  Main, P r i n c e t o n ,  Kentucky 42445 
(Address) 

hereinafter referred to as the "Purchaser", 

WITNESSETH: 

Whereas, the Purchaser is organized and established under the provisions of Chapter  7 4  of the 

Codeof Kentucky Revised S t a t u t e s  , for the purpose of constructing and operating a water supply distribution 
system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish this purpose, 
the Purchaser will require a supply of treated water, and 

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the present 
customers of the Seller's system and the estimated number of water users to be served by the said Purchaser as shown in the plans of the 
system now on file in the office of the Purchaser, and 

Whereas, by Reso lu t ion  No. enacted on the day of October ,xx2092 
5 3  

by the Seller, the sale of water to the Purchaser in accordance with the provisions of the said r e s o l u t i o n  

was approved, and the execution of this contract carrying out the said 

P r i n c e t o n  Water & Waste Water 

r e s o l u t i o n  by the 
Commission 

, andattested by the Secretary, was duly authorized, and 

Whereas, by r e s o l u t i o n  ofthe Caldwel l  County Water D i s t r i c t  of the Purchaser, 

enacted on the 6'''' day of October , A9 2002,  the purchase of water from the Seller 

in accordance with the terms set forth in the said r e s o l u t i o n  was approved, and the execution of this 

contract by the Caldwel l  County Water Dis t r ic t  , and attested by the Secretary was duly authorized; 

Now. therefore , in consideration of the foregoing and the mutual agreements hereinafter set forth, 



B. The Purchaszr A ~ r e e i :  

1 .  (Itares arid Paymenr Date) To pay rhz Seller, nor larer rhan [he 5 t h  of each month, for warcr delivered in 
accordance with rhe following schedule of rd t e~ :  

a $ NIA _I for the first gulloris, which d i i iou~i r  shall also be the niininlunl r a ~ e  per month. 



. I ,  

. .  

A c. It is further mutuallv agreed between the Seller and the Purchaser as follows: 

I .  (Term of Contract) That this contract shall extend for a term of 45 years from the date of the initial delivery of any 
water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or extended for such term. or 
terms, as may be agreed upon by the Seller and Purchaser. 

2. (Delivery of Watler) That t h i r  t v  days prior to the estimated date of completion of construction of the Purchaser’s water 
SUPPIY distribution system, the Purchaser will notify the Seller in writing the date for the initial delivery of water. Th i s  a p p l i e s  
t o  new c o n s t r u c t i o n  p r o j e c t s .  

(Water for Testing) \Yhen requested by the Purchaser the Seller will make available to the contractor at the point of delivery, or 
other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system of the Purchaser during construction. 

irrespective of whether the: metering equipment has been installed at that time, at a flat charge of $ 1 .9 7 / 1.000 g a l l o n s  which 
will be paid by the contractor or, on his failure to pay, by the Purchaser. 

3. 

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner and will take such 
action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser. Temporary or partial failures to 
deliver water shall be remedied with all possible dispatch. I n  the event of an extended shortage of water, or the supply of water available 
to the Seller is otherwise diminished over an extended period of time, the supply of water to Purchaser’s consumers shall be reduced or 
diminished in the same ratio (.r proportion as the supply to Seller’s consumers is reduced or diminished. 

5 .  (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by the Purchaser for 
“ a t  such  t i m e s  and i n  p r o p o r t i o n  t o  m o d i f i c a t i o n  by t h e  S e l l e r  f o r  i t s  r e s i d e n t  cus tomers  
water delivered are subject to n ~ o d i f i c a t i o ~ S ~ - ~ ~ ~ ~ ~ * ~  Any increase or decrease in rates shall be based 
on a demonstrable increase or decrease in the costs of perfohnance hereunder, but such costs shall not include increased capitalization of 
the Seller’s system. Other provisions of this contract may be modified or altered by mutual agreement. 

6 .  (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable to similar agreements 
in this State and the Se1le.r and Purchaser will collaborate in obtaining such permits, certificates, or the like, as may be required to 
comply therewith. 

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed by a loan made 
or insured by, and/or a grant from, the United States of America, acting through Rural Development of the United States Department of 
Agriculture, and the provisiors hereof pertaining to the undertakings of the Purchaser are conditioned upon the approval. in writing, of 
the State Director of Rural Dcveloprnent. 

8. (Successor to the .Purchaser) That in the event of any occurrence rendering the Purchaser incapable of performing under this 
Contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise, shall succeed to the rights of the 
Purchaser hereunder. 

9 .  This  i s  a m o d i f i c a t i o n  and renewal  of a l l  e x i s t i n g  water pu rchase  c o p t r a c t s  
between P r i n c e t o n  Water & Wa.ste Water Commission and Caldwel l  County Water D i s t r i c t .  

10. The e f f e c t i v e  d a t e  of  water d e l i v e r e d  under  t h e  t e r m s  of  t h i s  Agreement s h a l l  
be November 1, 200;!, u n t i l  t h a t  t i m e  t h e  p a r t i e s  a g r e e  t h a t  water w i l l  b e  provided  under 
the  e x i s t i n g  c o n t r a c t .  

11. I n  t h e  e v e n t  Purchase r  h a s  a requi rement  f o r  water i n  excess  of  t h e  maximum 
of 12 m i l l i o n  gal lolns ,  then  t h e  p a r t i e s  a g r e e  t o  n e g o t i a t e 4 t h e : p l - i c e  f o r  such  water 
i n  good f a i t h  p r i o r  t o  any r e q u e s t  f o r  P u b l i c  S e r v i c e  Commission i n t e r v e n t i o n .  

12. The p a r t i e s  a g r e e  t h a t  Pu rchase r  and S e l l e r  w i l l  j o i n t l y  p e t i t i o n  the  P u b l i c  
S e r v i c e  Comniission t o  d i s c o n t i n u e  a pending rev iew of  se11er’mi!ik&tl3M-MWW t o b e r ,  
2002. OF KENTUCKY 

E F F E C 7 I V E 
1 3 .  I n  t h e  even t  S e l l e r  mod i f i e s  t h e  schedu le  of rates t o  be  pa id  by Purchase r  as 

pe rmi t t ed  under  Paragraph  5 abos-e and Purchaser  b e l i e v e s  t h a t  s u c  @ q y J d , $ y T n  i s  n o t  
based on  a demonstrEble  i n c r e a s e  i n  S e l l e r ’ s  c o s t s  of  performance u r c h a s e r  
a g r e e s  t h a t  i t  w i l l  communicate w i t h  SDl l e r  i n  an e f f o r t  t o  r ~ ~ ~ U A R 7 ~ ~ ~ ~ ~ ~ : ~ ~ n c e r n i n g  

Commission i n t e r v e n t  i on .  

e reunder  

t h e  r a t e  modificaticon p r i o r  t o  i n i t i a t i n g  o r  f i l i n g  any 

*** SEE NEXT PAGE FOR ADDITIONAL PROVE8%GhfSIVEORECTOR 
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. ,  
- In witness whereof, the parties hereto, acting under authority of their respective governing bodies, have caused this contract to be duly 

executed in two ('2) counterparts, each of which shall constitute an original. 

Seller: 

( C I T Y  OF) P R I N C E T O N  WATER AND WASTE WATER 

Attest: fi& 
Title Superintendent 

Secretary 

Purchaser: 

Attest: 

Secretary 

This contract is approved on behalf of Rural Development this 

19-. 

day of 

Title 

14. Purchaser shall immediately notify Seller of any main breaks. 

15. Purchaser shall provide Seller with seven (7) days advance notice of all planned 
flushing operations, which notice shall include the date of the scheduled flushing operation 
and the estimated number of gallons to be flushed from the system. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

NOV 9 7 2002 

PURSUANT TQ 807 KAR 5011 
. SECTiON 9 (1) . 
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1 .  

2. 

3 .  

4. 

5 .  

6. 

7. 

8. 

WATER PURCHASE CONTRACT 
ATTACHMENT NO. 1 

8" main supply located at Corporate Limit, U.S. Highway 62 West of Princeton, Caldwell 
County, Kentucky 

8" main supply located at Corporate Limit, Kentucky Highway 91 North of Princeton, 
Caldwell County, Kentucky 

10" main supply located at McLin Street and Old Hopkinsville Railroad of Princeton, 
Caldwell County, Kentucky 

16" main supply located at Kentucky Highway 293 South, Kentucky Highway 903 Southy 
of Princeton, Caldwell County, Kentucky 

8" main supply located at Kentucky Highway 293 North, Nichols Road North of 
Princeton, Caldwell County, Kentucky 

16" main supply located off Highway 293 South on Joe Jones Road of Princeton, Caldwell 
County, Kentucky 

6" main located at Sandra Drive in Northwest section of Princetqn, Caldwell County, 
Kentucky 

3" main at Old Wilson Warehouse Road past Bethany Church Road Northwest of 

) u~ r\+ SA*-+ rc~+c m7n' 

( . 4 3 / i a Q  L c  

b,lctc no f r c q t c  - 1 '  

i . c l a  I Z O O  c - F  
Princeton, Caldwell County, Kentucky 1 J F  

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTW 

NOV 9 7 2002 

PURSUANT TO 807 KAR 5:OIl 
- SECTION 9 (1 I 

BY & ( L h -  
EXECUTIVE DIRECTOR 


