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rorm RD 442-30 UNITED STATES DEPARTMENT OF AGRICULTURE
OMB NO. 0575-6015

(Rev. 10-96) ) RURAL DEVELOPMENT

WATER PURCHASE CONTRACT

This contract for the sale and purchase of water is entered into as of the /6 7h day of __QOctober

X% 2002perween the (CITY OF) PRINCETON WATER & WASTE WATER COMMISSION

101 E. Market Street, Princeton, Kentucky 42445 ,
(Address)
hereinafter referred to as the “Seller” andthe  CALDWELL COUNTY WATER DISTRICT ,
118 W. Main, Princeton, Kentucky 42445 ,
(Address)
hereinafter referred to as the “Purchaser”,
WITNESSETH:
Whereas, the Purchaser is organized and established under the provisions of Chapter 74 of the
Codeof Kentucky Revised Statutes , for the purpose of constructing and operating a water supply distribution

system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish this purpose,
the Purchaser will require a supply of treated water, and

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the present
customers of the Seller’s system and the estimated number of water users to be served by the said Purchaser as shown in the plans of the
system now on file in the office of the Purchaser, and

Whereas, by Resolution No. enacted on the 1’ i dayof _October L X%_2002

by the Seller, the sale of water to the Purchaser in accordance with the provisions of the said _resolution

was approved, and the execution of this contract carrying out the said resolution by the
Commission
Princeton Water & Waste Water , and attested by the Secretary, was duly authorized, and

Whereas, by resolution of the Caldwell County Water District of the Purchaser,
enacted on the '/6'1'1 day of __October , 28 2002, the purchase of water from the Seller
in accordance with the .terms set forth in the said _resolution was approved, and the execution of this
contract by the Caldwell County Water District , and attested by the Secretary was duly authorized;

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,

A. The Seller Agrees:
PUBLIC SERVICE COMMISSION

1. (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter specified, durﬁgﬁt’gﬁeg( this contract or

any renewal or extension thereof, potable treated water meeting applicable purity standards of ts\fo” 29002

Commonwealth of Kentucky Pure Water Drinking Standards Ry

SECTION (1)

URSBANT FO B0T-KAR 01—
in such quantity as may be required by the Purchaser not to exceed 12 million palions per m
quantity y be req y —= mi’-1on gallons pers R

EXECUTIVE

Public reporting burden tor this collection of tnformation oy extimated 1o average 1 howr per response icluding the tome ferr reviewing 1P, \“AIIQ'B;EAQIQB‘/U/U Yot oy
wathering and maintainiing the duta needed. and ¢ ompleting and reviewing the collection of ifornation. Sead conmients resardiny this burden extimuate or iy other aspect of Hius Collection 1y
wfornanon, ”"‘ /.“.‘/“"k: SURRCALHY for reducing s burden. 1o U S, Department of Agric wltwe. Clearamce Officer. STOP 76412 14001 Independence Avenpe. S Woanstuagion £.C 20230760432
‘P;I:;('f:l/?f)“/,\:)()(:wl:gh(T,ﬁ;ﬁ:} ,f,{:::/,{:)r',‘ o this address. Forvard w the local USDA office onby. You are o requived 1o respond te s collection of saformation wless o doplass u
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. . . . PR S ared at
(Point of Delivery aad Pressure) - That warer will be furnished ar a reasoaably consrant pressure calculare

normal pressure

inc in s : i ocated
from an existing see_attachment # 1 inch main supply at a point |

and orher meters which may be installed durige che term of this Contractk. f providing such grea[e;
If a greater pressure than that normally available at the point of delivery is required by the Purchaser, the ‘cosvt c;k?l ower failure, flood
pressure shail be borne by the Purchaser. Emergency failures of pressure or supply due (0 main supply line breaks, p '

i N 2eller £y is For such reasonable period
fire and use of water to fight tire, earthquake or other catastrophe shall excuse the Seller from this provision for such. j' NE P
of time as ny be necessary (o restore service.

- . @ . . . . g

3 Fﬁé'tté}i\r?gbﬁglxi;ffxelnt) To furnish, instull, operate, and maintain ac its own expense at point of delivery, the ne;eslsxli;: 2?1[5;:23
equipment, including a mefer house or pit, and required devices of standard type for plgperl_\(‘n};asurmg the QB"‘““[)’ i) :;Zn once every
to the Purchaser and to calibrate such metering equipment whenever requested by thedX £ but not rr‘:o_rc- neqc;lcm yd e urate,
twelve (12) months. A merer registering not more than two percent (2%) above or below the test resuli shall be deeme

The previous readings of any meter disclosed by test 1o be inaccurate shatl be corrected for the s 1\ .( 6) . Toran erizgn:::
previous [o such test in accordunce with the percentage of inaccuracy found by such tesis. ;lI any mcrer fails o rcil.b[el o ?rr?mcdia,lély
amount of water furnished during such period shall be deemed to be the amount of water delivered in the gox’respop ing Pﬁlha“ be read on
prior w the failure, unless Seller and Purchuser shall agree upon a different amount. The metering equipment s

| | T T B S [0
or about the 4ch day of each month, appropriate official 6t the Purchaser at all reasonable umes shall have access
the meter for the purpose of verifying its readings.

. ; f each month,
4. (Billing Pracedure) To furnish the Purchaser at the above address not larer than the 10th day of ea

with an iteinized statement of the amount of water furnished the Purchaser during the preceding month.

B. The Purchaser Aprees:

5 ey F s ivered in
1. (Rares and Payment Date) To pay the Seller, not Jater than the 15t¢h day of each month, for water deliver
accordance with the following schedule of rates:
a $_ N/a for the first gallons, which amount shall also be the minimum rate per month.
b. $__N/A cenrs per 1000 gallons for warter in excess of gallons but lessthan _____ gallons.
100 cu. fr.
c. $__1.43 cents per FUOCHR T ISHE FoF Xt SXGEN R AR XA K XXX FHAHAS,

2

There will be a 5.5 (five and one-half) million gallon minimum P?r month fog
billing purposes. The monthly minimum will be reviewed annually and adjusted basg

on historical usage over the annual period to 80% of the average monthly.consumpt}OHLEd
The average moirthly consumption for the secting of the monthly minimum will be adjus

by any major deviations caused by main breaks, major leaks, requirement for e366881Ve
flushing, -etc. Purchaser must document such major deviations on a timely basis.

The parties agree that the annual review of the monthly minimum shall take place 1n
October of each vear during the term of this Agreement.

3. Purchaser acknowledges that Seller has committed a substantial amOunF Of
resources to ensure that Seller is able to supply Purchaser with up to 12 million
gallons per month. For and in consideration of this commitment on the part of Seller,
Purchaser agrees that Seller shall be its exclusive source of water up to the a@ount DF
12 million gallons per month. Provided, however, that there is exempted from this requireme
relatively small quantities of water purchased from adjoining sources to serve areas of
the County which are not economically feasible to be served by water from Seller.

2

(Connection Fee) To pay as an agreed cost, ¢ connection fee 10 connect the Seller’s sysiem with the sysiem of the Purchase

the sum of _construction cosoltars which shall cover any and all costs of the Seller for installation of the metering equipment

and __shall furnish, install, calibrace and maincain master meters

Pace 2
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* C. Itis further mutually agreed between the Seller and the Purchaser as follows:

1. (Term of Contract) That this contract shall extend foratermof ___45 years from the date of the initial delivery of any
water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or extended for such term, or
terms, as may be agreed upon by the Seller and Purchaser. '

2. (Delivery of Water) That _thirty days prior to the estimated date of completion of construction of the Purchaser’s water
supply distribution system, the Purchaser will notify the Seller in writing the date for the initial delivery of water. This applies
to new construction projects.

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the point of delivery, or
other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system of the Purchaser during construction,

irrespective of whether the metering equipment has been instatled at that time, at a flat charge 0f $1.9%/1,000 _gallons which
will be paid by the contractor or, on his failure to pay, by the Purchaser.

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner and will take such
action as may be necessary to furriish the Purchaser with quantities of water required by the Purchaser. Temporary or partial failures to
deliver water shall be remedied with all possible dispatch. In the event of an extended shortage of water, or the supply of water available
to the Seller is otherwise diminished over an extended period of time, the supply of water to Purchaser’s consumers shall be reduced or
diminished in the same ratio cr proportion as the supply to Seller’s consumers is reduced or diminished.

5. (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by the Purchaser for
*at such times and in proportion to modification by the Seller for its resident customers
water delivered are subject to modificatio@ﬁmﬂwﬁmxmxxxxxxxxxmﬁﬁ& Any increase or decrease in rates shall be based
on a demonstrable increase or decrease in the costs of performance hereunder, but such costs shall not include increased capitalization of
the Seller’s system. Other provisions of this contract may be modified or altered by mutual agreement.

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable to similar agreements
in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the like, as may be required to
comply therewith.

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed by a loan made
or insured by, and/or a grant from, the United States of America, acting through Rural Development of the United States Department of
Agriculture, and the provisior:s hereof pertaining to the undertakings of the Purchaser are conditioned upon the approval, in writing, of
the State Director of Rural Development.

8. (Successor to the Purchaser) That in the event of any occurrence rendering the Purchaser incapable of performing under this

contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise, shall succeed to the rights of the
Purchaser hereunder.

9. This is a modification and renewal of all existing water purchase contracts
between Princeton Water & Waste Water Commission and Caldwell County Water District.

10. The effective date of water delivered under the terms of this Agreement shall
be November 1, 2002, until that time the parties agree that water will be provided under
the existing contract.

1. In the event Purchaser has a requirement for water in excess of the maximum
of 12 million gallons, then the parties agree to negotiate the'price for such water
in good faith prior to any request for Public Service Commission intervention.

12. The parties agree that Purchaser and Seller will jointly petition the Public

Service Commission to discontinue a pending review of Seller 'PUBLICSERVICECOMMISSION tober,
13. 1In the event Seller modifies the schedule of rates to be paid by Purchaser as

permitted under Paragraph 5 above and Purchaser believes that suc d.} m n is not
based on a demonstrzble increase in Seller's costs of performance ereunder, Purchaser
agrees that it will communicate with Seller in an effort to T pERBUART TOBOFRARE.(Agncerning
the rate modificaticn prior to initiating or filing any request foiISECTKING(Bervice

Commission intervention. BY (‘A?}m‘a
*%% GEE NEXT PAGE FOR ADDITIONAL PROVEXEONTIVEXARECTOR
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L)

In witness whereof, the parties hereto, acting under authority of their respective governing bodies, have caused this contract to be duly

‘executed in two (2) counterparts, each of which shall constitute an original.

Seller:

(CITY OF) PRINCETON WATER AND WASTE WATER

By %Z/d%/{aa@m

Title Superintendent

Secretary
Purchaser:
CALDWELL GOONTY WATER DISTRICT
B
Attest: Title Board Chairman
Payacins B F c0b o R
Secretary
This contract is approved on behalf of Rural Development this day of ,
19__
By
Title

14. Purchaser shall immediately notify Seller of any main breaks.

15. Purchaser shall provide Seller with seven (7) days advance notice of all planned
flushing operations, which notice shall include the date of the scheduled flushing operation
and the estimated number of gallons to be flushed from the system.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
NOV o 7 2002

PURSUANT TO 807 KAR 5:011
SECTIONG (1) .

sv_@&g@“ﬁﬂﬂw
EXECUTIVE DIRECTOR
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WATER PURCHASE CONTRACT
ATTACHMENT NO. 1

1. 8" main supply located at Corporate Limit, U.S. Highway 62 West of Princeton, Caldwell
County, Kentucky
2. 8" main supply located at Corporate Limit, Kentucky Highway 91 North of Princeton,

Caldwell County, Kentucky

3. 10" main supply located at McLin Street and Old Hopkinsville Railroad of Princeton,
Caldwell County, Kentucky

4. 16" main supply located at Kentucky Highway 293 South, Kentucky Highway 903 Southy
of Princeton, Caldwell County, Kentucky

5. 8" main supply located at Kentucky Highway 293 North, Nichols Road North of
Princeton, Caldwell County, Kentucky

6. 16" main supply located off Highway 293 South on Joe Jones Road of Princeton, Caldwell
County, Kentucky

7. 6" main located at Sandra Drive in Northwest section of Princeton, Caldwell County,

Kentucky 2 meter(3806-CF$66:15) 345 no oo * ‘l:‘a;;; o

8. 3" main at Old Wilson Warehouse Road past Bethany Church Road Northwest of
Princeton, Caldwell County, Kentucky +H2" meter (2066-CF$3843) 05 %  mo net rete rmord

(.4 jioo & F

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

NGV o 7 2002

PURSUANT TC 807 KAR 5:011
SECTION 9 (1)

BY.@@_(LM~

EXECUTIVE DIRECTOR
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